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Independent Auditor's Report

To the Board of Directors
National Environmental Health Association

Report on the Financial Statements

We have audited the accompanying financial statements of National Environmental Health Association (the
"Association"), which comprise the statement of financial position as of September 30, 2019 and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Our audit as of
and for the year ended September 30, 2019 was also conducted in accordance with the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of National Environmental Health Association as of September 30, 2019 and the changes in its net assets,
functional expenses, and cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited National Environmental Health Association's 2018 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated January 14, 2019.
In our opinion, the summarized comparative information presented herein as of and for the year ended September
30, 2018 is consistent, in all material respects, with the audited financial statements from which it has been
derived.


















National Environmental Health Association

Notes to Financial Statements

September 30, 2019 and 2018
Note 1 - Nature of Business

National Environmental Health Association (the "Association™), a nonprofit organization, was incorporated
in 1937. The Association is a membership organization whose mission is to advance the environmental
health professional for the purpose of providing a healthful environment for all. Its members, who are
primarily environmental health professionals, are provided educational services through the Association's
Annual Educational Conference (AEC), various environmental workshops, and the sales of environmental
publications. The Association reports its governmental contracts and certain Entrepreneurial Zone (EZ)
program activities as grants, contracts, and subawards in the statements of activities and changes in net
assets and functional expenses. The AEC, periodicals, credentialing and continuing education,
membership, and remaining EZ activities are reported as special projects.

Note 2 - Significant Accounting Policies
Basis of Presentation

The financial statements of the Association have been prepared on the basis of generally accepted
accounting principles (GAAP). The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect amounts reported in the financial
statements. Actual results could differ from those estimates.

Summarized Comparative Information

The financial information presented for comparative purposes for the year ended September 30, 2018 is
not intended to be a complete financial statement presentation in accordance with accounting principles
generally accepted in the United States of America. Accordingly, such information should be read in
conjunction with the Association's 2018 financial statements, from which the summarized information was
derived.

Classification of Net Assets

Net assets of the Association are classified based on the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of the Association.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Association or by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor
has stipulated the funds be maintained in perpetuity.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.

Board-designated Net Assets

Board-designated net assets are net assets without donor restrictions designated by the board for various
purposes (see Note 7). These designations are based on board actions, which can be altered or revoked
at a future time by the board.

Cash and Cash Equivalents

For the purpose of the accompanying financial statements, the Association considers all highly liquid
investments purchased with original maturities of three months or less to be cash equivalents. The
carrying amount reported in the statement of financial position for cash and cash equivalents
approximates fair value due to the short-term nature of these investments.


















National Environmental Health Association
Notes to Financial Statements

September 30, 2019 and 2018
Note 7 - Net Assets

Net assets without donor restrictions consist of the following as of September 30:

2019 2018
Board-designated net assets:
Emergency reserve fund $ 195,878 $ 195,878
Computer reserve funds 64,589 64,589
Endowment fund 80,158 70,959
Total $ 340,625 $ 331,426

Net assets with donor restrictions as of September 30 are available for the following purposes:

2019 2018
Subject to expenditures for a specified purpose:
Scholarship fund $ 93,552 $ 85,901
Global Environmental Health Fund 2,600 2,600
Student fund 2,722 2,722
Total $ 98,874 $ 91,223

Note 8 - Investment in Endowments

Board-designated endowments are funds without donor restrictions designated by the board to function as
endowments.

The Association established a board-designated quasiendowment fund. Monies contributed to the fund,
plus interest earned, totaled $80,158 and $70,959 as of September 30, 2019 and 2018, respectively.
Contributions to this fund are without donor restriction. Principal and income earned on the investments
are to be used upon approval by the board. As the endowment is not significant to the Association's
financial statements as a whole, management has elected not to include certain disclosures normally
required by generally accepted accounting principles.

Note 9 - Retirement Plans

The Association has a retirement plan (the "Retirement Plan") under Internal Revenue Code Section
403(b). Employees are eligible to participate in the Retirement Plan on their first day of employment.
Employees are eligible for nonelective contributions or matching contributions after 60 consecutive days of
service. The Retirement Plan allows employees to defer a discretionary amount of their salaries, not to
exceed a defined limit, to the Retirement Plan. The Retirement Plan provides for the Association to make
a discretionary matching contribution. Contributions to the Retirement Plan totaled $139,915 and $109,121
for the years ended September 30, 2019 and 2018, respectively.

Note 10 - Operating Leases

The Association leases its facilities under a noncancelable operating lease. The current lease expires in
July 2021. Total rent expense under these leases was $244,627 and $251,636 for 2019 and 2018,
respectively.
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